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CENTRAL INTELLIGENCE AGENCY

This D¢ \] tains in tion affecting the Na-
tional Defense of the United States, within the mean-
ing of Title 18, Sections 793 and 794, of the U.8. Code, as

INFORMATION REPORT : "0 or recipt by a1 unMUthorized peron s proNMILAe

by law. The reproduction of this form is prohibited.

. SECRET
SECURITY INFORMATION
COUNTRY Fest Germany REPORT NO. _
SUBJECT Production andILDistribution Bottlenecks DATE DISTR. 11 May 1953
in the Badt German Metal Industr
Y NO. OF PAGES 25X1A
DATE OF [INFO. REQUIREMENT NO.
25%1C ° -
PLACE ACQUIRED REFERENCES

25X1X

RECALL

1, It.is requested that a report issued with the sbove heading s bearing a:nl
‘Aistributtonndate of 13 April 1953 and having the number of peges listed as
1, be elther destroyed or returned.

2. The correct report with the same heading, bears a distribution date of
23 April 1953 and a designation of 3 for the nunmber of pages.
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SUBJECT  Production and Distribution Bottlem:ck- in tk NG OF PAGES 5
D5X1C East Germar Metel Yndustry
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DATE OF
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1. As cf tie er £ : 2 i } ‘
. s ; 'e’end“of eptenber lgﬁcethg various ran hes cf the iast Cerrian Trade
entors for lletallurgy (Deutsche landelszen ral letellvrrie; foind ther
selves in 8 [m_slf-i.on ef rokt baing oble to fr ™11 & larre nubar of delivery
contracts ccncluded vith apt Soruan rumuias arl o ni ets. Vith : e e}-m +
of plerts precveing reparc code and ot ax 2y plovis a:{ s plines
aeuld ne longer s-veet to 1 . . o a2 B O DTS
COMLE BE Longer einect o ressive shimeats o o torials as per oratbrocts
conc.uded with the trade cgntrsis. Hevever, He ) ! 58 to
Livey were cco eluded bv % !
rlessified as levr injucti

A : wierity of controete te dew
wie contreie woth call slants end clanis not

ILLEGIB=~«

25X1A
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e. chesf metal. ‘ive: Anpust 1952 the distribution of all extrudad and
deep-drawn she - tal preduced has been under th- eontrol of the
Hinistry for ! =21 & Zemstrvetion,

4. ¢ oy peyre Talle. Raile are distiribuied exelvsively by
the State i¢:3 :is etien fcr Materizd Supply.

e. Eigdronend sy piz.. Production ¢f rip ircn and steel pig is also
distributed by ‘W State Adminietreti~n for Materiel Swoply.

finilar difficultics c.dst for the trade sontsrs in ngking deliveries of -
soring steel and eold-rolled hard steel in fulfiliment of contrectual eome
nitments. The eortinu:d production of wire-dresing plants ieg nade dcubie

ful because Iast (i1 @ protustisn of wirs rod is lcvusr then called for
under preduetion ;o . Unfeifilied import contracte for wire rod have in-
ercasod the muppl: < oit. Raw material for uire~drewing plants,

vhich 1s yet to be wu. .vered osut of current productios and inperos, will
only suffice to fui 1! . reparatiors orders and gcvernusent orders. Plants
£ 11ing ordere not 1 hess priepdty categories can expsct %o recelve no
more supplies of 11 .tertals during the rest of 1052, The supply of
vire rod eoring fr:. st Germen pro’uction and fron inports is 17,000
tons below the plz: i ure.

The ammual quota f - -:ld-rolled band atecl assirned to the liinistry for
Meshine Construveti: - .8 7,000 tons. Hovever the Central liaterisl Suppnly-
Machine Cons“ructi:: { ‘ontrale laterislvefcrgung Masshinenban) allotted
7,991,161 tons of 2oii.rolled bend steelj 99W161 tons over the official
quote allcwed the ministry. A ¢f the BlefRed supplv above 7,000 tons,

=y

however, hed been 217::ed to o% 2r quota bekrers (Kortingenttrasger ).

It had been planne : % impert 6, %0 tons of 20ld=-rollad band steel, but
recently part of 1.5 ;metay, ,230 tons, has been areigned to the import
of netal for tin ¢:.35. Thus, sontracts to deliver eccld-rolled band steel
to East Gorman mar :'a:wring plants cannot Le net fully becavse of the re~

duction in plammec -ug ly.

s A ..
On the tasis of tF: 5:3t average ronthly production cf the Hettstedt plahty £
tids plant should )y a production quota of 27,500 tons for the fcurth
quarter of 1952. 1 _g’ * cenference of rolling mill rerrsentatives, hovever,
ret & minimum vl i 0. 30,000 teas for the llettrtedt plant for the fourth

quarter, The I::% ect plant, however, has ammcunced that it will pro=
duce only 26,000 iy %wring the fourth guarter. The nrefuction quote

hss been retalned ~ov: ~tlelezz, The aifference betweon the quota and
what actually can be procuced o the ple:‘a"g, 3,400 tons, has been allocated

for dalivery tc oiier slents. v
¥ i iE ; S "
Aﬁ.lbt.nﬁent denandf 57 = @la tearcro foll rtecl ancrni to 136,000 tons.

Plenned productlor , i sgver,. am{ ogbe 4@ 04,000 tone,  This amcunt was
reised to 81,500 tive it & conférencd tg;%me mill represertatives.
. o, e by
Diffiduities havd aPicrm ih the ailé&at?dn ane distriousion of the pfos !
dretion of Lalouei: Fiabl: o}i8twlhi¥ Jerthdb of queth besreie ancimt to
17,000 %ons. The 1750 economic plan dalls forf monthly production of
8,000 tons. On 1 br1ile of past average rionthly prcduction, Finou's
production quota 1:% :red to 2,800 tons. Of this quota, 6,115 tons
heve been allocats © sleel-draving plents as raw ncierisl becsuse pro-
duction of the stcwie-d aving plants fell short of plenned procduction.
Bven with this relativaly high sllecation of naterial, the steel=drauing
plants vill prefucs orly 60% of plan by t'e end of the year. Thus only
1,900 tone remain tw L3 distrimted anong oll other c¢vota bearers, after
785 tonms have beer vet aside To: sioite stoal piles. C(ther rolling mills
have contraets g g to £0,07) tons which cannot be fulfilled.
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10. A gap betwesndemand and pro-uction of secti u stesl (Formstehl) exists at
laxhuette. Tctal demand of quota bearers & .oun:e to 17 profiles, equalling
more than 30,500 tons. Maghuette, however, i:s lu%sted production of 10

es Lo 12,500 tons. Of this amo ni, 4, tons wculd be Sievense

stoel and 7,900 tons would be Thones stesl. Denand for Sierens-
Martin steel is five times greater than vhai can be procuced. The piow
duetion suggestion of liexhuette is tc be ac:ent:d, slthough the =rount of
Stevenslartin steel Ao bg¥procuced will an mt to only 50-70% of the
amourt nceded to cover re‘ﬁratienc crlers, 1@ owe ER car progrem and
the power program,. SiniYar diif cu tien ¢ i:t in meeting the denends on
the produciion of the three-high ol ing tr » Triostrasse) at laxhuette,
Demands of quota lecrers ameunt ¢ 17,586 t:as as opposed to a procuction
of 9,5C0 tons. Contracts have beon soneiuded, lowever, to deliver 17,586
tons.

11, As of the ond of the Q\i*‘q quarter, the lir-sir - for Hachine Construction
" will hevs ussd vp itz &mnwal quota of heuvy s 'iles withovt having ful=-
filled priority reparations, expcrt and gov ::aat orders (RR car prograr,

power progr.um, power plant B.fungary).

12. The 1952 economie pi\an called fer the -lmposh of 42,155 tens of heavy
prcfii.ps. Br the end of 1252 only 1£,266 -1+ 411 have been imported.

A

s

25X1A GI3ET: This plant 1s hot identified ™riher ir the original docus

ment. The metals for which tonnages are ;iven are net
identifiad in the sriginal drouwent.

ITENT:  The neeting pf roliing mill “representatives too! plece on
20«22 Lvpust 1952, BEAY

25X1A 8/ -:ggt_ngr_zpmbably Walswerk fuer Buhtustall, Hettstedt{ SAG Marten)s
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